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PRESS RELEASE
Wednesday, November 1, 2006

ANGIOTECH PHARMACEUTICALS REPORTS THIRD QUARTER RES ULTS

VANCOUVER, BC, November 1, 2006- Angiotech Pharmaceuticals, Inc. (NASDAQ: ANPEX: ANP), a
global specialty pharmaceutical and medical deemapany, today announced financial resfdtsthe third
quarter ended September 30, 2006.

During the third quarter, Angiotech discontinuedtai® operations as part of the ongoing integragéforts

related to the acquisition of American Medical tastents Holdings, Inc. (AMI) completed in March 800
Total revenue generated by these discontinued tipesaamounted to $2.9 million during the third gea

Operating income generated by these discontinuedatipns during the quarter was not material. Rees

and expenses related to these discontinued opesadie not included in the results from continuipgrations
reported for the third quarter or the nine monthdeel September 30, 2006, the Third Quarter Higtdighr the
Updated 2006 Financial Outlook discussed below.

For complete financial results, including Managetisemiscussion and Analysis and Interim Financial
Statements, please visit our website at www.anghotem.

Third Quarter Highlights

o Total revenues were $86.3 million and were pringpalerived from two operating segments:
Pharmaceutical Technologies (primarily generatiRgyalty Revenue” as indicated on the Consolidated
Statements of Income) and Medical Products (prigmarénerating “Product Sales” as indicated on the
Consolidated Statements of Income).

* Royalty revenues were $43.7 million, which includt®.0 million of royalty revenue derived from sale
by Boston Scientific Corporation (BSC) of paclitheéuting coronary stent systems, representing an
average blended royalty rate of 8.0 percent foisbl8s and 6.0 percent for sales in other countries.

* Product sales were $42.5 million, and were derweécharily from sales of our various single use ncadli
device product lines and sales of various mediealocg components to third parties.

* GAAP net income and net income per share wererbli@n and $0.09 respectively.

* Adjusted net income and adjusted net income peesheare $16.4 million and $0.19 respectively. Atgds
net income and net income per share exclude celitagation expenses incurred during the quarter of
approximately $0.02 per share.

* Adjusted EBITDA (earnings before interest, taxespréciation and amortization, adjusted to exclude
certain non-recurring and non-cash items) was $3@ln.

* On September 26, 2006, Angiotech entered into astaihe and royalty buyout agreement with NuVasive,
Inc., relating to NuVasive’'s NeoDisc cervical diseplacement device. AMI had licensed certain
technology and manufactured certain componentsNigYasive prior to the acquisition of AMI by
Angiotech. Under the agreement, Angiotech recepagments totalling $20 million, consisting of $12
million in cash and $8 million in NuVasive stock.

* Integration activities related to the AMI acquisiticontinued during, and subsequent to, the thiattqr.
During the quarter, we determined that certainhef AMI operations acquired were not aligned with ou
business strategy. These operations have beegodatxl as discontinued operations and are lodated
Dartmouth, Massachusetts; Boulder, Colorado; anstaCRica, and disposition plans have been developed
The disposition of these operations and their agtst assets are expected to be completed by rdte fi
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quarter of 2007. The disposal of these operatisrexpected to result in a reduction of Producesal
approximating $3 million per quarter, and is nopected to materially impact operating income irufet
periods.

» Certain other integration and reorganization atitigirelated to AMI were initiated during and aftee
third quarter. As a result of these activities, begjan the process of replacing the divisionalctitre of
AMI with a centralized operating structure that @égpected to provide certain cost and operational
efficiencies. The initial steps undertaken witBpect to these activities are expected to elimipagr $1
million of annual operating costs in the businesseguired, and we expect to realize additional regvi
related to these activities in 2007. We expecintur restructuring charges relating to these diEs/
during the upcoming fourth quarter.

Updated 2006 Financial Outlook

» Total revenue for the year ending December 31, 20@&pected to be $302 million to $306 million, as
compared to previous estimates of $325 million38%million.

* Royalty Revenue is expected to be $36 to $38 miltiaring the fourth quarter and $164 million to 616
million for the full year 2006, as compared to poexs full year 2006 estimates of $170 to $172 wonilli

* Product Sales are expected to be $44 million tor$idéon during the fourth quarter and $138 millitm
$140 million for the full year 2006, as comparedptevious full year 2006 estimates of $155 million
$163 million.

» These revisions reflect a reduced Royalty Revemti®ak for the fourth quarter as compared to prasio
expectations, due to lower than expected saleaditaxel-eluting stent systems by BSC during thiedt
quarter of 2006. In addition, we have revised ouwdBct Sales outlook for 2006 to reflect the operest
that have been discontinued, as well as lower tegpected sales of medical devices and device
components to certain of our third party manufatwustomers during the third and fourth quartdrs o
2006.

* Full year 2006 adjusted net income per share iearp to be between $0.70 and $0.72, as compared to
previous estimates of $0.79 to $0.81 per sharees&hevisions reflect a combination of factorsudiig
the revised revenue expectations detailed abowegetpected incurrence of additional expenses in the
fourth quarter related to certain product developmgales and marketing and business planningitiesiv
and a reduction in the expected effective incomedte as compared to previous estimates.

Financial Information and Certain Non GAAP Financial Measures

This press release contains the condensed finastai@iments derived from the unaudited consolidiatedim
financial statements for the three and nine morghiogs ended September 30, 2006 and the audited
consolidated financial statements for the year émdecember 31, 2005. For a copy of our full finahcesults

for the third quarter, including Management’s Dssion and Analysis and Interim Financial Statements
please visit our website at www.angiotech.com.

The results for the three and nine month periode@september 30, 2006 include the results of AMiesthe
date of acquisition on March 23, 2006. As AMI vaagjuired on March 23, 2006, the comparative threk a
nine month periods ended September 30, 2005 dmciade the results of the AMI operations.

Amounts, unless specified otherwise, are expressedS. dollars. Financial results are reportederriJnited
States generally accepted accounting principlesSI'(GAAP”) unless otherwise noted. All per shareants
are stated on a diluted basis unless otherwiselnote

Certain financial results presented in this pres¢sase include non-GAAP measures that excludeicetgans.

Adjusted net income from continuing operations adplisted earnings before interest, taxes, depraciahd
amortization (“adjusted EBITDA") exclude acquisitiorelated amortization charges, acquired in-process
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research and development relating to license agmenand acquisitions, stock based compensatioenegp
foreign exchange gains or losses relating to tedilesi of foreign currency cash and investment ladarand
other non-recurring items. Adjusted net income fraontinuing operations and adjusted EBITDA alsondb
include litigation expenses related to defendintgliectual property claims. Adjusted net incomeniro
continuing operations and adjusted EBITDA do notehany standardized meaning prescribed by GAAP and
therefore may not be comparable to similar measuresented by other issuers. Management usesthase
GAAP or adjusted operating measures to establighatipnal goals, and believes that these measuags m
assist investors in analyzing the underlying treimdsur business over time. Investors should aw®rsihese
non-GAAP measures in addition to, not as a substitar, or as superior to, financial reporting meas
prepared in accordance with GAAP. We have provalegconciliation of adjusted net income from couitng
operations to net income according to GAAP, anceharovided a definition and a reconciliation of metome

to adjusted EBITDA, in the attached tables.

The financial outlook above presents certain fodalapking, non-GAAP financial information for whiddt this
time there is no calculable comparable GAAP measi®a result, such non-GAAP financial informatizannot
be quantitatively reconciled to comparable GAARafinial information. Specifically, the adjusted metome per
share amounts above exclude estimates of certgpeners that are inherently unpredictable or subject
significant fluctuation for reasons unrelated tor aunderlying business performance, including stobaked
compensation expenses, litigation expenses anjfoesxchange gains or losses.

Conference Call Information

A conference call to discuss these financial resarid other quarterly highlights will be held today
Wednesday November 1, 2006 at 8 AM PST (11 AM EST).

Dial-in information:

North America (toll free): 1-866-383-8009
International: 1-617-597-5342

Enter passcode: 46166141

A replay archive of the conference call will be itafsle until November 8, 2006 by calling 888-28618((in
North America) or 1-617-801-688®ternational) and entering Access Code 95682560.

A live webcast will be available to all interesteatties through the Investors section of Angioteatébsite:
www.angiotech.com.

Forward Looking Statements

Statements contained in this report that are neéda@n historical fact, including without limitatictatements
containing the words "believes," "may," "plans,"illW "estimate,” "continue," "anticipates," "intds,"
"expects" and similar expressions, constitute "BmdMooking statements” within the meaning of th&.U
Private Securities Litigation Reform Act of 1995danonstitute “forward-looking information” withinhé
meaning of applicable Canadian securities lawsl sé@th statements are made pursuant to the “sabotia
provisions of applicable securities legislationr#ard-looking statements may involve, but are mottéd to,
comments with respect to our objectives and présritor 2006 and beyond, our strategies or futatioas, our
targets, expectations for our financial conditiord ahe results of, or outlook for, our operatiorssearch
development and product and drug development. Sackard-looking statements involve known and
unknown risks, uncertainties and other factors thay cause the actual results, events or develagnermne
materially different from any future results, evemtr developments expressed or implied by such aiatw
looking statements. Such factors are taken intowtt as part of our assumptions underlying thesedrd-
looking statements and include, among others, dhewing: general economic and business condititwagh
nationally and in the regions in which we operagehnological changes that impact our existing petsl or
our ability to develop and commercialize future darots; competition; changes in business strategy or
development plans; the ability to attract and retgialified personnel; existing governmental regotes and
changes in, or the failure to comply with, governtaé regulations; adverse results or unexpectedyddh
drug discovery and clinical development proceskakire to obtain patent protection for discoveyiless of
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patent protection resulting from third party chaties to our patents; commercialization limitationposed by
patents owned or controlled by third parties; deljeeice upon, and relationships with strategic alkgpartners

to develop and commercialize products and servizsed on our work; our ability to obtain rights to
technology from licensors; liability for patent ictes and other claims asserted against us; therssgent for
substantial funding to conduct research and dewstop and to expand commercialization activities or
consummate acquisitions; other factors referennedur annual information form and other filings hvihe
applicable Canadian securities regulatory autiesrior the Securities and Exchange Commission;asyd
other factors that may affect performance.

In addition, our business is subject to certainrafeg risks that may cause the actual resultsesgad or
implied by the forward-looking statements in thepaort to differ materially from our actual resul®hese
operating risks include: our ability to successfutliomplete preclinical and clinical development air

products; the ability to obtain and enforce timegtent and other intellectual property protection dur
technology and products; decisions, and the tinsindecisions, made by health regulatory agencigarding
approval of our technology and products; the ghibtcomplete and maintain corporate alliancedirgdo the
development and commercialization of our technolagg products; market acceptance of our technchogly
products; the competitive environment and impadeohnological change; the continued availabilitgapital

to finance our activities; our ability to integratgo our business the operations of AMI; and, ahility to

achieve the operational and other synergies andttier commercial or financial benefits expected assult
of the acquisition of AMI.

Given these uncertainties, assumptions and ridorfgcreaders are cautioned not to place unduancaion
such forward-looking statements. We disclaim alwigation to update any such factors or to publicly
announce the result of any revisions to any offbheard-looking statements contained in this reponteflect
future results, events or developments.

About Angiotech Pharmaceuticals

Angiotech Pharmaceuticals, Inc. is a global spgcipharmaceutical and medical device company with 1
facilities in 6 countries and over 1,500 dedicatrdployees. Angiotech discovers, develops and nmarket
innovative treatment solutions for diseases or dimaons associated with medical device implastggical
interventions and acute injury. To find out moreoatbAngiotech Pharmaceuticals, Inc. (NASDAQ: ANPI,
TSX: ANP), please visit our website at www.angibteom.
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ANGIOTECH PHARMACEUTICALS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(Unaudited)

(in thousands of U.S.$, except share and per steiag

Three months ended
September 30, 2006

Three months ended
September 30, 2005

Reported  Adjustments Adjusted Reported  Adjustments Adjusted
REVENUE
Royalty revenue 43,709 43,709 46,638 46,638
Product sales, net 42,509 42,509 1,108 1,108
License fees 53 (53) a - 146 (49) a 97

86,271 (53) 86,218 47,892 (49) 47,843
EXPENSES
License and royalty fees 6,933 6,933 7,224 7,224
Cost of products sold 20,996 20,996 1,120 (207) c 913
Research and development 11,740 (596) b 11,144 7,692 (513) b 7,179
Selling, general and administrative 20,953 (924) b 18,136 8,924 (955) b 4,634
(1,893) d (219) c
(3,116) d
Depreciation and amortization 9,171 (8,215) e 956 2,117 (1,545) e 572
69,793 (11,628) 58,165 27,077 (6,555) 20,522

Operating income 16,478 11,575 28,053 20,815 6,506 27,321
Other income (expenses):
Foreign exchange gain (loss) (528) 528 f - 2,125 (2,125) f -
Investment and other income 977 (148) g 829 3,044 3,044
Interest expense on long-term debt (11,325) 645 h (10,680) - -

(10,876) 1,025 (9,851) 5,169 (2,125) 3,044
Income from continuing operations before income tags 5,602 12,600 18,202 25,984 4,381 30,365
Income tax expense (recovery) (1,802) 3,566 i 1,764 9,659 1,750 j 11,409
Net income from continuing operations 7,404 9,034 16,438 16,325 2,631 18,956
Net loss from discontinued operations, net of inedaxes (478) 478 - (400) 400 -
Net income for the period 6,926 9,512 16,438 15,925 3,031 18,956
Basic net income per common share from continuing
operations 0.09 0.19 0.19 0.23
Diluted net income per common share from continuing
operations 0.09 0.19 0.19 0.23
Weighted average shares outstanding (000’s) — basic 84,832 84,832 84,125 84,125
Weighted average shares outstanding (000’s) —edilut 85,463 85,463 84,125 84,125

Stock-based compensation expense.

Amortization of deferred financing costs.

ToSemeao o

Termination costs relating to consolidation\atiéis at Palo Alto facility.
Litigation expenses relating to defending ireetlial property claims.

Amortization of acquisition related intangibksats and medical technologies.
Foreign exchange fluctuations on foreign curyenet monetary assets.
Gain on sale related to disposition of NeoDésthhology rights to NuVasive.

Non-recurring, non-operating revenue as derfnad certain of our license agreements, net ohkesfees due to licensors.

Tax effects of adjustments a. through h. ($3iion) for the three months ended September 30620
Tax effects of adjustments a. through f. ($1i8ion) for the three months ended September 30520
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ANGIOTECH PHARMACEUTICALS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(Unaudited)

(in thousands of U.S.$, except share and per shxiag

Nine months ended
September 30, 2006

Nine months ended
September 30, 2005

Reported  Adjustments Adjusted Reported  Adjustments Adjusted
REVENUE
Royalty revenue 127,779 127,779 148,616 148,616
Product sales, net 93,864 93,864 3,125 3,125
License fees 179 (179) a - 4,062 (3,965) a 97
221,822 (179) 221,643 155,803 (3,965) 151,838
EXPENSES
License and royalty fees 19,496 19,496 21,941 (478) a 21,463
Cost of products sold 45,663 45,663 3,102 (207) c 2,895
Research and development 33,228 (1,990) b 31,238 22,859 (1,515) b 20,291
(1,053) c
Selling, general and administrative 54,505 (2,810) b 43,472 27,903 (2,528) b 13,037
(8,223) d (892) c
(11,446)d
Depreciation and amortization 21,726 (19,391) e 2,335 6,620 (4,655) e 1,965
In-process research and development 1,042 (1,042) f - 1,000 (1,000) f -
175,660 (33,456) 142,204 83,425 (23,774) 59,651
Operating income 46,162 33,277 79,439 72,378 19,809 92,187
Other income (expenses):
Foreign exchange gain 1,778 (1,778) g - 1,088 (1,088) g -
Investment and other income 5,494 (833) h 4,661 7,396 7,396
Interest expense on long-term debt (23,611) 1,320 i (22,291) - -
Loss on redemption of investments (413) 413 | - - -
(16,752) (878) (17,630) 8,484 (1,088) 7,396
Income from continuing operations before income tags
and cumulative effect of change in accounting 29,01 32,399 61,809 80,862 18,721 99,583
Income tax expense 12,256 1,053 k 13,309 29,738 8,080 | 37,818
Income from continuing operations before cumulative
effect of change in accounting 17,154 31,346 48,500 51,124 10,641 61,765
Net loss from discontinued operations, net of inedaxes (1,265) 1,265 - (1,051) 1,051 -
Cumulative effect of change in accounting 399 (399) - - -
Net income for the period 16,288 32,212 48,500 50,073 11,692 61,765
Basic net income per common share from continuing
operations 0.20 0.57 0.61 0.73
Diluted net income per common share from continuing
operations 0.20 0.57 0.61 0.73
Weighted average shares outstanding (000’s) — basic 84,674 84,674 84,097 84,097
Weighted average shares outstanding (000's) —edilut 85,484 85,484 84,097 84,097

a. Non-recurring, non-operating revenue as derir@d certain of our license agreements, net ofiesfees due to licensors. In 2005, as derived ficense
agreements with CABG Medical, Inc. ($3.3 milliomdaBroncus Technologies, Inc. ($0.5 million).

Stock-based compensation expense.

Amortization of deferred financing costs.
Loss on redemption of investments.

T Tse~oaoo

30, 2006.

Termination costs relating to consolidation\dtiéis at Palo Alto facility.
Litigation expenses relating to defending irgetiial property claims.

Amortization of acquisition related intangibksats and medical technologies.
In-process research and development expensgéingeprimarily to $1.0 million payment due undieehse agreement with Poly-Med, Inc.
Foreign exchange fluctuations on foreign curyemet monetary assets.
Gain on sale of Palo Alto building — assets Hietdsale and gain on sale related to dispositidiemDisc technology rights to NuVasive.

through g. ($6.6 million) for the nine months end&=ptember 30, 2005.

Non-recurring Quebec retroactive tax adjustn@at7 million) and tax effects of adjustments aotigh k. ($9.7 million) for the nine months endegp@mber

Non-recurring tax benefit of additional investméax credits approved by the Canadian taxatiohaaities ($1.5 million) and tax effects of adjustnts a.
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ANGIOTECH PHARMACEUTICALS, INC.
CALCULATION OF ADJUSTED EBITDA

(Unaudited)
Three months ended Nine months ended
September 30, September 30,
(in thousands of U.S.$) 2006 2005 2006 2005
Net income on a GAAP basis 6,926 15,925 16,288 70,0
Interest expense on long-term debt 11,325 - 23,611 -
Income tax expense (2,101) 9,668 11,866 29,412
Depreciation and amortization 10,554 2,755 24,392 448
EBITDA 26,704 28,348 76,157 87,930
Adjustments:
Net (income) / loss from discontinued
operations, excluding depreciation,
amortization and income tax expense
included above 613 (24) 1,255 (36)
In-process research and development - - 1,042 1,000
Non-recurring revenue, net of license fees (53) ) (49 179) (3,487)
Stock-based compensation 1,520 1,468 4,401 4,731
Palo Alto consolidation expenses - 426 - 2,152
Litigation expenses 1,893 3,116 8,223 11,446
Foreign exchange (gain) loss 528 (2,125) (1,778) ,088)
Investment and other income (829) (3,044) (4,661) 7,396)
Gain on sale of intangible asset (148) - (148) -
Gain on sale of Palo Alto building - - (685) -
Loss on redemption of investments - - 413 -
Adjusted EBITDA 30,228 28,116 84,040 95,252

ANGIOTECH PHARMACEUTICALS, INC.

CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)

As at September 30, December 31,
(in thousands of U.S.$) 2006 2005
ASSETS
Cash and short-term investments 89,700 195,442
Accounts receivable 24,674 3,377
Inventories 31,608 786
Other current assets 10,408 9,267
Assets from discontinued operations 16,757 -
Total current assets 173,147 208,872
Long-term investments 43,311 170,578
Property and equipment, net 60,591 11,042
Intangible assets, net 250,805 45,447
Goodwill 643,197 46,071
Deferred income taxes 4,154 11,350
Deferred financing costs 17,065 -
Other assets 2,133 1,334

1,194,403 494,694
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities 62,766 27,555
Liabilities from discontinued operations 3,156 -
Long-term debt 566,694 -
Deferred income taxes 72,356 -
Other long-term liabilities 4,157 4,459
Stockholders’ equity 485,274 462,680

1,194,403 494,694
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FOR ADDITIONAL INFORMATION:

Analysts and Institutional Investors:
Deirdre Neary

Manager, Investor Relations
Angiotech Pharmaceuticals, Inc.
dneary@angio.com

(604) 222-7056

-END-

Media and Redail Investors:
David Scott
Fleishman Hillard
david.scott@fleishma
(416) 645-8177
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