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ANGIOTECH PHARMACEUTICALS, INC. ANNOUNCES RESULTS
FOR THE FIRST QUARTER OF 2006

VANCOUVER, BC, May 9, 2006-- Angiotech Pharmaceuticals, Inc. (NASDAQ: ANPEX: ANP)
today announced financial resuts the first quarter ended March 31, 2006.

Highlights included:

*  The announcement and closing of the acquisitionérican Medical Instruments Holdings
(AMI) for $787.9 million in cash, plus acquisiti@mosts of $8.2 million. With the completion of
the AMI acquisition on March 28 the quarter ending March 31, 2006 will be thalfiquarter to
report Angiotech earnings without the operatingiitssof AMI.

*  Revenuesf $41.9 million, with $39.4 million of total reveles representing royalties derived
from sales by Boston Scientific (BSC) of paclitagéiting coronary stent systems.

* EPS according to GAAP was $0.09 per common share.

* Adjusted EPS was $0.16 per common share. Excldiliggtion expenses, Adjusted EPS was
$0.19 per common share.

*  The announcement and closing of $425 million oicesecured credit facilities and $250 million
in aggregate principal amount of Senior Subordoh&tetes to finance the acquisition of AMI.

* Independently sponsored clinical data was relefisetithe STENT Registry at the American
College of Cardiology in Atlanta, GA that continuessupport the efficacy and safety of the
TAXUS® Stent System.

*  Announcement of additional positive clinical de¢garding our non-drug loaded Adhibit™
sprayable biomaterial adhesion barrier product ictate presented at the™8nnual Congress of
Obstetrics and Gynecology in Torino, Italy.

* Announcement of a license agreement between Sligpecialties Corporation (a subsidiary of
Angiotech and Collagen Matrix Technologies Inc. for Dernggdn™ injectable dermal filler
products.

Condensed Financial Results

This press release contains the condensed finastataiments derived from the unaudited consolidated
interim financial statements for the three montidesl March 31, 2006 and the audited consolidated
financial statements for the year ended Decembe2(15. For a copy of our full financial results fo

the first quarter, including Management’s Discussaod Analysis and Interim Financial Statements,
please visit our website atww.angiotech.com

The following discussion and analysis of resultsrfrour operations excludes the financial resutimfr
our Dutch subsidiaries (MCTec Holdings BV and MCBAf) and NeuCaoll, Inc. which are reported as
discontinued operations. All discussions and a&sypertain to continuing operations only, unless
otherwise noted.

Due to the timing of the closing of the acquisitmmAMI in relation to the end of the March 31, 200
reporting period, the net earnings of AMI for thexipd from March 23 to March 31, 2006 did not
significantly impact the Company’s current peri@iréngs and will be included in the net earnings fo
the second quarter of 2006.



Operating Income

On a GAAP basis, net income from continuing operetifor the quarter ended March 31, 2006 was
$8.0 million ($0.09 basic net income per commornreheompared to $19.2 million ($0.23 basic net
income per common share) for the same quarteeiptior year.

Adjusted net income from continuing operationstfa quarter ended March 31, 2006 was $13.3
million ($0.16 adjusted basic net income from cowitig operations per common share), compared to
adjusted net income from continuing operations2tf.6 million ($0.25 adjusted basic net income from
continuing operations per common share) for theesqmarter in the prior year. The decrease in
adjusted net income from continuing operations wdwmpared to the same quarter in the prior year
was primarily a result of a decrease in royaltyerave derived from the sale of paclitaxel-eluting
coronary stent systems by our partner BSC. Theedse in royalty revenues, as compared to the same
guarter of 2005, was the result of two primary dasta reduction in our top royalty rate applied3®C
end-user sales from 11% to 9% as a result of B&€hiag designated total sales goals as definedrin o
License Agreement with BSC, and lower end-usessa@aclitaxel-eluting stents by BSC in the
quarter ended December 31, 2005 as compared pidrequarter ended December 31, 2004, from
which our first quarter royalty revenue amountsdesved. Quarterly operating results were also
impacted by increases in litigation expenditurEgcluding litigation expenditures, adjusted basic
operating net income per common share for the guarduld have been $0.19.

Adjusted EBITDA for the quarter, excluding litigati expenses, was $19.8 million, compared to $33.7
million during the same quarter of 2005.

Revenue

Revenue of $41.9 million for the quarter ended Ma&t, 2006 included royalty revenue of $39.4
million derived from sales of paclitaxel-elutingronary stent systems by our partner BSC, and other
royalty, product and license-related revenue of $aillion.

Paclitaxel-eluting coronary stent system relatgaitees of $39.4 million received during the quarte
were derived from $537 million of worldwide packt&d-eluting coronary stent net sales, as repoded t
us by BSC for their fourth quarter ended Decemie2805. BSC's publicly reported worldwide
paclitaxel-eluting stent system sales of $606 omillincluded sales of the balloon component of the
system for which we do not receive royalty reventibe royalty rate earned in the quarter on nett ste
sales was 7.9% for sales in the U.S. and 6.3%alessn other countries.

For the quarter ended March 31, 2006, BSC pubtehprted worldwide revenue from sales of
paclitaxel-eluting coronary stent systems of $638an, of which $419 million was revenue realized
from sales of systems in the U.S. We expect tlizeepoyalties related to BSC's first quarter sales
during our second quarter ended June 30, 2006.

Expenses

Research and development expenditures for theeguattled $9.5 million, an increase of $2.0 miilio
as compared to the same quarter in 2005. Thedsen@as primarily due to an increase in clinidal tr
expenses relating to our Central Venous Cathetéiascular Wrap' programs and higher salaries
and benefits costs (including stock-based compemgatue to the hiring of additional personnel to
support the continued progress of our researcldanelopment programs.

Total selling, general and administrative expendiifor the quarter totalled $10.1 million, an ease

of $3.6 million when compared to the same quart&005. The increase in expenditures was primarily
due to a $2.1 million increase in patent and Itt@yarelated activities and higher salaries ancefien
costs reflecting an increase in the number of epgas required to support our growing operations.
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During the quarter ended March 31, 2006, we reabmgrocess research and development expense of
$1.0 million relating primarily to a license paynielue to Poly-Med, Inc. as a milestone was met
during the period.

Investment and Other Income

Investment and other income increased by $0.9anilvhen compared to the same quarter in 2005,
due to higher cash balances available for investienath higher investment yields. We also incurred a
loss of $1.5 million in connection with our redeioptof certain of our long-term investments prior t
maturity during the quarter in order to use a porof our excess cash resources to finance the
acquisition of AMI. During the quarter ended Ma&h 2006, we incurred interest expense of $1.0
million on our long-term debt obligations for thim@& days from March 23, 2006, the date the debt was
issued, until March 31, 2006.

At March 31, 2006, we had working capital of $14&iflion and cash resources of $134.9 million,
consisting of cash, cash equivalents and avail@mnieale debt securities. In aggregate, our cash
resources decreased by $189.5 million from $324llibmat December 31, 2005, primarily due to the
use of cash to finance the AMI acquisition.

Conference Call Information

A conference call to discuss these financial resaitd other quarterly highlights will be held on
Tuesday, May 9, 2006 at 8 AM PST (11 AM EST). Th# will be webcast on Angiotech’s website at
www.angiotech.com under Investor Relations or @lidg toll-free at 1-800-329-9097 (North
America) or 617-614-4929 (International) and emigccess Code 19972059. A recording of the call
will be available until Tuesday, May 16, 2006 byling 1-888-286-8010 (North America) or 617-801-
6888 (International) and entering Access Code 60388

Forward Looking Statements

Statements contained in this report that are ne¢dan historical fact, including without limitatio
statements containing the words "believes," "mgylans," "will," "estimate," "continue," "anticipes,"
"intends," "expects" and similar expressions, atutst "forward-looking statements" within the
meaning of the U.S. Private Securities Litigaticafdm Act of 1995 and constitute “forward-looking
information” within the meaning of applicable Caisdsecurities laws. All such statements are made
pursuant to the “safe harbor” provisions of apfilessecurities legislation. Forward-looking stateise
may involve, but are not limited to, comments wiispect to our objectives and priorities for 20668 a
beyond, our strategies or future actions, our targexpectations for our financial condition ane th
results of, or outlook for, our operations, reskatevelopment and product and drug development.

Such forward-looking statements involve known ankinown risks, uncertainties and other factors that
may cause the actual results, events or develognebe materially different from any future result
events or developments expressed or implied by &ualard-looking statements. Such factors are
taken into account as part of our assumptions lyidgrthese forward-looking statements and include,
among others, the following: general economic amlirtess conditions, both nationally and in the
regions in which we operate; technological charlgasimpact our existing products or our ability to
develop future products; competition; changes isiriess strategy or development plans; the abdity t
attract and retain qualified personnel; existingegomental regulations and changes in, or theriatioi
comply with, governmental regulations; adverseltesar unexpected delays in drug discovery and
clinical development processes; failure to obtaitept protection for discoveries; loss of patent
protection resulting from third party challenge®to patents; commercialization limitations imposed
by patents owned or controlled by third partiegeadelence upon, and relationships with strategic
alliance partners to develop and commercialize yetsdand services based on our work; our ability to
obtain rights to technology from licensors; lialyilior patent claims and other claims assertednagai
us; the requirement for substantial funding to ecamdesearch and development and to expand
commercialization activities or consummate acqjoist; other factors referenced in our annual
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information form and other filings with the applita Canadian securities regulatory authoritiether
Securities and Exchange Commission; and any o#foéors that may affect performance. In addition,
the actual results expressed or implied by ceftaiward-looking statements contained in this report
may be affected by our acquisition of AMI, which ws@mpleted on March 23, 2006 and the related
transactions. There can be no assurance thae(ggerational and other synergies, (ii) the pregcr
expected financial or commercial benefits, or (i potential for future product sales or product
development activities all related to the acquisitbf AMI will be realized in the amounts or times
contemplated.

In addition, our business is subject to certairratieg risks that may cause the actual resultsesgad
or implied by the forward-looking statements irstheéport to differ materially from our actual resul
These operating risks include: our ability to ssstelly complete preclinical and clinical developrhe
of our products; the ability to obtain and enfoticeely patent and other intellectual property pctiten
for our technology and products; decisions, andithimg of decisions, made by health regulatory
agencies regarding approval of our technology andyzts; the ability to complete and maintain
corporate alliances relating to the developmentamdmercialization of our technology and products;
market acceptance of our technology and produstscompetitive environment and impact of
technological change; the continued availabilitgapital to finance our activities; our ability to
integrate into our business the operations of Adlj our ability to achieve the operational and iothe
synergies and the other commercial or financiaebienexpected as a result of the acquisition oflAM

Given these uncertainties, assumptions and righri®aeaders are cautioned not to place undue
reliance on such forward-looking statements. V¢eldim any obligation to update any such factors or
to publicly announce the result of any revisionang of the forward-looking statements contained in
this report to reflect future results, events oredepments.

Financial Information and Certain Non GAAP Financial Measures

Amounts, unless specified otherwise, are expreissddS. dollars. Financial results are reportedann
United States generally accepted accounting prlie€ifyU.S. GAAP”) unless otherwise noted. All per
share amounts are stated on a basic basis unhessviste noted.

Certain financial results presented in this pregsase include non-GAAP measures that excludeicerta
items. Adjusted net income from continuing op@radiand adjusted earnings before interest, taxes,
depreciation and amortization (“adjusted EBITDAXckide acquisition related amortization charges,
acquired in-process research and developmentnglitilicense agreements and acquisitions, stock
based compensation expense, foreign exchange@diosses relating to translation of foreign cuaen
cash and investment balances and other non-reguteims. Adjusted EBITDA also does not include
litigation expenses related to defending intellatproperty claims. Adjusted net income from
continuing operations and adjusted EBITDA do natehany standardized meaning prescribed by
GAAP and therefore may not be comparable to simileasures presented by other issuers.
Management uses these non-GAAP or adjusted opgratasures to establish operational goals, and
believes that these measures may assist investarsmlyzing the underlying trends in our busine&s o
time. Investors should consider these non-GAAPsmess in addition to, not as a substitute for,sor a
superior to, financial reporting measures preparextcordance with GAAP. We have provided a
reconciliation of adjusted net income from contigubperations to net income according to GAAP, and
have provided a definition and a reconciliatiomef income to adjusted EBITDA, in the attached
tables.

About Angiotech Pharmaceuticals

Angiotech Pharmaceuticals, Inc. is a specialty pla@eutical company that discovers and develops
innovative treatment solutions for diseases or dmaipons associated with medical device implants,
surgical interventions and acute injury or traumafind out more about Angiotech Pharmaceuticals,
Inc. (NASDAQ: ANPI, TSX: ANP), please visit our waite atwww.angiotech.com
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ANGIOTECH PHARMACEUTICALS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

Loss on early redemption of short-term and I¢egn investments.
Tax effects of adjustments a. through i.

(Unaudited)
Three Months Ended Three Months Ended
(in thousands of U.S.$, except share and per slziag March 31, 2006 March 31, 2005
Reported Adjustments  Adjusted Reported  AdjustmentsAdjusted
REVENUE
Royalty revenue 41,090 41,090 51,274 51,274
Product sales 802 802 1,058 1,058
License fees 53 (53) a - 3,348 (3,348) b -
41,945 (53) 41,892 55,680 (3,348) 52,332
EXPENSES
License and royalty fees 6,513 6,513 7,999 (425) b 7,574
Cost of goods sold 634 634 945 945
Research and development 9,488 (454) c 9,034 7,498 (513) ¢ 6,085
(900) d
Selling, general and administrative 10,142 (647) c 9,495 6,548 (778) ¢ 5,503
(267) d
Depreciation and amortization 2,166 (1,563) e 603 2,259 (1,558) e 701
In-process research and development 1,042 (1,042) f - 1,000 (1,000) f -
29,985 (3,706) 26,279 26,249 (5,441) 20,808
Operating income 11,960 3,653 15,613 29,431 2,093 31,524
Other income (expenses):
Foreign exchange gain (loss) 171 171) g - (428) 428 g -
Investment and other income 2,704 2,704 1,829 1,829
Interest expense on long-term debt (989) 989 h - - -
Loss on redemption of investments (1,477) 1,477 i - - -
409 2,295 2,704 1,401 428 1,829
Income from continuing operations
before income taxes 12,369 5,948 18,317 30,832 2,521 33,353
Income tax expense 4,389 655 j 5,044 11,598 1,147 j 12,745
Net income from continuing operations 7,980 5,293 13,273 19,234 1,374 20,608
Net loss from discontinued operations,
net of income taxes (445) 445 - (406) 406 -
Net income for the period 7,535 5,738 13,273 18,828 1,780 20,608
Basic net income per common share from continuing
operations 0.09 0.16 0.23 0.25
Diluted net income per common share from continuing
operations 0.09 0.16 0.23 0.24
Weighted average shares outstanding (000’s) — basic 84,534 84,534 84,049 84,049
Weighted average shares outstanding (000’s) —edilut 85,853 85,853 84,812 84,812
a. Non-recurring license fee revenue.
b. License fee revenue relating to license agreemi¢in CABG Medical, Inc., net of license fees dodicensors.
c. Stock based compensation expense.
d. Termination costs relating to consolidation\atiés at Palo Alto facility.
e. Amortization of acquisition related intangibksats and medical technologies.
f.  In-process research and development expensgingprimarily to $1.0 million payment due undeehse agreement with Poly-Med, Inc.
g. Foreign exchange fluctuations on foreign curyezash and investment balances.
h. Interest expense from March 23, 2006 to March2B06 related to the AMI transaction.
i.
j-
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ANGIOTECH PHARMACEUTICALS, INC.
CALCULATION OF ADJUSTED EBITDA

(Unaudited)
Three Months Ended
March 31,

(in thousands of U.S.$) 2006 2005
Net income on a GAAP basis 7,535 18,828
Interest expense on long-term debt 989 -
Income tax expense 4,389 11,429
Depreciation and amortization 2,247 2,854
EBITDA 15,160 33,111
Adjustments:

Loss from discontinued operations, excluding deptEn, amortization

and income tax expense included above 400 74

In-process research and development 1,042 1,000

Stock-based compensation 1,101 1,291

Palo Alto consolidation expenses - 1,167

Non-recurring revenue, net of license fees (53) (2,923)

Litigation expenses 3,528 1,407

Foreign exchange gain (loss) (A71) 428

Investment and other income (2,704) (1,829)

Loss on redemption of investments 1,477 -
Adjusted EBITDA 19,780 33,726

ANGIOTECH PHARMACEUTICALS, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited)
As at March 31, December 31,
(in thousands of U.S.$) 2006 2005
ASSETS
Cash and short-term investments 134,853 195,442
Accounts receivable 27,271 3,377
Inventories 30,032 786
Other current assets 17,713 9,267
Total current assets 209,869 208,872
Long-term investments 51,118 170,578
Property and equipment, net 53,114 11,042
Intangible assets, net 256,062 45,447
Goodwill 628,039 46,071
Deferred income taxes 4,208 11,350
Deferred financing costs 17,798 -
Other assets 2,855 1,334
1,223,063 494,694
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities 64,171 27,555
Long-term debt 596,500 -
Deferred income taxes 73,490 -
Other long-term liabilities 4,354 4,459
Stockholders’ equity 484,548 462,680
1,223,063 494,694

For additional information, please contact:

Janet Craig

Vice President, Investor Relations & Corporate Camivations
Angiotech Pharmaceuticals, Inc.

(604) 221-6933 or jcraig@angio.com
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